Special Notice

On behalf of the State of Utah, Division of Wildlife Resources (DWR), the Trust Lands Administration
TLA) is offering for SALE the mineral interest described below. This one parcel is a SALE of mineral
interest, not a lease, and is a minerals only offer without warranty of titte. Purchaser is responsible for
verifying title prior to making its bid. No refund will be given if title fails to all or part of the mineral estate.

Fifty-Percent Mineral Estate Interest :

DWR offers an undivided one-half interest in all oil, gas, naptha or minerals or oil producing substances,
together with the right to prospect therefore and remove therefrom in the the following described property.

State of Utah, County of Duchesne

Property is described as:

All of lots 6 and 7, the same being the West Half of the Southwest Quarter of Section 6, Township 2
South, Range 1 West, Uintah Special Meridian. Also, the Southeast Quarter of the Southwest Quarter of
said Section 6, Township 2 South, Range 1 West, Uintah Special Meridian.

Containing 58.715 net mineral acres, more or less. Current mineral estate is leased. Lease is managed
by SITLA. Lease Reference Number SLA 82.0, COPY ATTACHED.

NOTE: Minimum Acceptable Price: (NOT DISCLOSED)
Surface Owner is:
A and R Development Company

Rt. 1 Box 1131
Roosevelt, Utah 84066

This will be a sealed bid sale. Prospective bidders should clearly identify and note on the front of
the sealed envelope that it is for DWR MINERAL INTEREST SALE PARCEL. Any bids not showing
this information on the outside of the envelope will be rejected at the sole discretion of DWR.

Prospective bidders should clearly identify the following information in their bid envelope.

1. A bid letter showing the name and address of the bidding entity or individual and originally signed by
the individual making the bid. If the bidder is a corporation, the bid must be signed by a person
authorized to bind the company, and must show his/her titte and the name of the state in which the
company is incorporated.

2. A check for the full amount of the purchase price made payable to Dept of Natural Resources,
Division of Wildlife Resources.

3. A copy of this notice for identification purposes

Checks from unsuccessful bidders will be returned to them. The bids will be opened and read at the
beginning of the TLA lease auction which will occur at the TLA’s office located at 675 East 500 South,
Suite 500 at 10:00 AM on July 28, 2008. Public is welcome to attend.

Transfer of title will be by QUIT-CLAIM deed from the Division of Wildlife Resources. Amrangements must
be made with Mr. Stan Bailey, DWR, to obtain the deed.

This sale is separate and apart from the Trust Lands Administration’s oil and gas lease auction held
following the opening for this one parcel.



MINERAL QUIT-CLAIM DEED

THE STATE OF UTAH )(
KNOW ALL BY THESE MEN PRESENTS:

COUNTY OF DUCHESNE X
THAT, , herein called Grantor, whose
address 1s , for and in consideration of the sum of Ten

and no/100 ($10.00) Dollars, and other valuable consideration paid by the Grantees herein named, to the
undersigned, the receipt of which is hereby acknowledged, have QUIT-CLAIM, GRANTED, SOLD AND
CONVEYED and by these presents do hereby QUIT-CLAIM, GRANT SELL AND CONVEY AN UNDIVIDED
ONE-HALF INTEREST IN ALL MINERAL INTEREST OWNED unto

herein called Grantee, whose address is,
, all right title and interest in and to the following described

property located in Duchesne County, Utah, to wit:

All of lots 6 & 7, the same being the West Half of the Southwest Quarter of Section 6. Township 2 South,
Range 1 West, Uintah Special Meridian. Also, the Southeast Quarter of the Southwest Quarter of said
Section 6, Township 2 South, Range 1 West, Uintah Special Meridian.

Being 58.715 mineral acres of land, more or less. Current mineral estate leasehold being managed by
SITLA. Reference #: SLA 082

TO HAVE AND TO HOLD the MINERAL INTERESTS above described premises, together with all and singular
the rights and appurtenances thereto in anywise belonging unto the said Grantees, their heirs and assigns forever;
and Grantor does hereby represent that they are the owners of the said right herein, and have full rights to QUIT-
CLAIM, and convey said minerals to Grantee.

WITNESS the hand of the Grantor and Executed this day of 2008.

By:

THE STATE OF UTAH X

COUNTY OF X

The foregoing instrument was duly acknowledged before me this the day of
2008, by

NOTARY PUBLIC
THE STATE OF UTAH
Notary’s Printed Name:
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MINERAL LEASE NO. 827
AFPPLICATION NO. 8LA No. 82 GRANT: State Dept. of Fish & Game
Oil and Gas Lease

. 1=t May 67
™ NTU o d i hi i3 ¢ , 19 , by and berween
the Snnles ITIEIEBNMREQQ?»I; Ll%asgt;:ué:‘;h':lml%mldi‘;sf csnull.l lLal‘u City 14, Ly"c;" acting n behall of the Siste of Urah, hereinafrer cslled
tha LESSOR, and « JA E., P
801 Phillips Petroleum Building
Salt lake City, Utah 84101

hereinafrer called the LESSEE, whethee one os more, under and pursuant ro Tide 68, Urah Coue Annotared, 1953.

WITNESSETH :

Section 1. RIGHTS OF LESSBE—That Lessor, in consideracion of the renta and royaleies to hs paid and the covenanta and agrecmencs
hereinafrer contained and to be performed by Lusses, doen hereby grant and lease to LESSEX the right to prospect and explore for und che
exclusive right and privilege to drill {or. extruct, remave and dispose of all oil und @as in or under the following described truct of lund in the
County of " Duchesne Statx of Ueah, to-wit:

Lote Bix (6), Seven (7), Southeast Quarter (SEBX) of Southwest Quarter (SW%) of
Baction Six (6), Township Twe (2) South, Range One (1) West, Uintah Special
Mexridian,

contuining 1 17. acres, ore or less, rogethor with vhe rights to uce and rnaineal h all works, buildings, plants, water-
ways, roads, communication lines, pipe lines, reservoins, tanks, pumping stations, or othor structusas nacessary to the full enjoyment thercaf,
subject, however ro the condivions horsinafrer ser forth.

The term gas as uyed in this lease shall be Interpreted 1o include any substance, cither combustible or non-combuetible, which is produced in
a gaseous state from the earth and which maincains a gaseous or rarcfied erate ut ordinary temperature and prevsure conditions, and shall noc
include gas which resules from transformarion af suvlid hydracarbons by artificial ineraduction of heag.

The term oil as used in chis Jease shall be intevpreted to include any liquid hydrocarbon wubstance which ocrurs naturally in liguid form
in the e¢arth, including drip gasoline or other natural cundonestes sccovered from gas, and shall nat include oil which resulta from transformation
of wolid hydracarbons gy artificial introducrion of heat.

Section 2. TERM OF LEASE—This leasc, unless serminated ot an earlior date as hereinafter provided, ahall be for a primary term of five
yours from and after the first day of the month next succecding the dare of issusnce hereaf and for so long thercafter ns oil and gas ur either
of shem e produced in paying quantitics from the Icased previses,

If drilling operarions are being diligently prosecuted on the leased premises ar the and of the primary term of sny ail and pas lcass,
the prima ;grmpuf said leose shall be automarically extended for a term of two additionnl ycars. An extension rider zhall be issusd by the
state Jand ard within thirty days after the expiration of the primary carm and upon. application of the lcsscc and am:u[lcmry showing af due
dillgence in prosecution of such drilling operation. All pravisions of the lcase will réemain in full force and effect during the extended term.

Lessec shall be entitled to an extension of five yours on th(s leaso ii Leases makes application within 90 daye prior to che expiration of the
leas: and providing the following requirements arc mets

(1) Ranrals due have bexn paid and all abandened weHes have besn properly plugged.

(2) The Tand under leaso dnes not lie within four sectdons in any direction from a sdctivn with a commercially preductive well firse div-
covered afrer the date of iysnance of the lease unless the said lessce had at lcast a 25% working interest In such first discavered well at the time of
discovery.

(3) The application for extension iz accompanied by the advance payment of rentul for the sixth year.

(4) If o bond waa required and filed with the leasc, consent of surcty to the extension must be filod or 4 new hoad filed, unlcss the bond
with the record covers all extenvions of the leasc.

The fucr that deilling operations arc being diligantly prosecuted on the lensed premises ar the expiration of an excended cerm of this lease
shall not extend its term, and in no event shall the term of this leass bs extended beyond ten yourw from the first day of the month fallowing
its data of Issusnece, except as provided by section 85.1.89 U.C.A,

Sacrion 3. ANNUAL RENTAL—Lessee agrees to pay o Lessar annually in advance as vental the sum of one dollur (31.00) per acre.

Any such rcntal paid hereunder shall be credited against the ruyaliien, if uny, which may accrue on producrion durng the year for which such
rental is. paid.

Section 4. ROYALTIES

8) Qil—LESSEE -{x]-en to pay to LESSOR a royaltg of twelve and one-half per cent (12452% ) or such higher per cent as {3 now provided
by Chapter i, Title 65, \C.A, 1953 nz amended, of the oll produced and saved from the leased premiscs; or, at the option of LESSOR,
to pay to LESSOR che cash value of such royalty oil. When paid in money, the rayalty shall be cnlcu?mcd upon the rcasanable murker value
of the oil at_the well, including any subsidy or extra paymcnt which the Icssecs, or any sdccessor in incereac thereto, may receive, withour re-
Eard as to whether such subsidy or extra K:ymcnr shall be made_in the nature of mouney or other consideration, and in no cvent shall the royaltiea
¢ bascd upon a market value loas than that used by the United Brates in the computation of royaldes, if any, paid by rhis LESSEE to the
United States of America an oil of like grade and gravity produced in the same field. When- LBESOR elects to (ake royalty ail in _kind, such
royaley cit ahall be dellvercd on the preniisea where praduced without cost to LESSOR at such timé and in such tanks provided by LESSEE a«
may rzuon:bl{ be required hy LESSOR, buc in no svent shall LESSEE bce reguired to hold royalty oil in storage beyond the lam day of the
calendar month nexr following the calendar manth in which the oil was produced., LESSEE shall not ba responaible or held lisble for the lovs
or destruction of royaly oil in storage from causes over which LESSER has no control,

(b) Gas—LESSEE aleo agrecs ta pay to LESSQOR twelve and one half par cent (1215%) or such higher per cent as is now provided by
Chapter 1, Title 63, U.C.A. 1953 as umendaed, of the reasanable markor value at the well ni all gas pmduce"d and saved or sold frorﬂ the leased
premiscs, ere gas is sold vnder a- congract, and euch contract has been npproved in whole or conditionafly by the LESSOR, the reasonable
market value of such gas for the purpose of determining the royaities payabls hereunder shall ba the price at which the production is suld, pro-
vided that in no event shall the _price for gas he less than thut received by che United Seates of Americn {or its royaltiea frpm gas of like grade
and quality from the same field, Provided n.-xpn-.uh{,:hu: the reusannabiz market value of processed or manufaccured or cxtractéd producrs. for the
purpose of computing rayaltics hereunder, shall bo the “value afecr deducting the costa of racessing, cxiracting or manufacturg, =xeape thar
the deductian for such costs may nol exceed two-thirds of the nfount of the grass of any suc] products without appraval by the LESS R and,
provided further, that the marker value of cxtracted, pracessed or manufactured products used jn the compusation of royalties hercunder shall
not be lesa than the valuc used by the United Srates in its computation of royaltiea on similar products resulting from production of like grade
and quality in the sume fizld,

(c) Othar Subsiances—Should the LESSER or dis on the lessed premi an: i 1 b other than oil snd gas
or eithar of them, ss harein defined. the LESSEE shall immediately veport such fuct to the LES;OR.

(12 Tg-‘: of Payment—All royalties on ucrion during sny calendsr month shall bo due and payabla by LESSEH to LESSOR rnoc
[ ¥p) In.d.

later last day of the calendar month following that Jn which prod
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(¢) Aoy agremment to creatc or any assignment creating overviding royalties ar payments out of praduction of any Icise vxecoding 'i per
cent of the value of production removed ar xold from the leased lands xhall be subject to the authority oof the sate land buaerd L n:s!uxl\c. the
roper partics thereto to suspend or madify sueh royaltics or payments our af g\roductmn in such munher we may be rensonable when und dur-
ni such periods of time as they muy coastiture an undue cconnmic burden upoun the reazonahle operations of snch lease.

LESSOR muy ac its option, take fis royalty gas in kind vt well #tore, pruvided cexpressly thar LESSER shall b under no oblijcion to
furnish any storage facilitiar for ragalty gar.

Secrion 3. RIGHTS RESERVED TO LESSOR-—The LESSOR capreasly rescrves:

(3) Easemenm and Righis of Way—The right to pesmit for joinr or sevaral use in & manner which 'will not unrensonably inverfers with
LESSEE'S opecrations hereunder, such casements or rights of way upon, through or in thae land hereby leased 25 mpy be necessary or ap-
propriste 1o the working of other lands belonging to the LESSOR containing mincral deposits, or to the wurking of the land hcreby leased
for other than the hereby loascd wubstances, and for other public purposcs.

(b) Surface Disposition—Lessing for Other Deposic=—The right to usc, lease, sell or otherwise dispose of the surface of sald hereby leascd
Iands, or any prrt thereof, under exisdng state laws, subjece o rthe rights herein granted and insofsr aa in the judumenc of the LESSOR,
enid surface i5 not necessary for tha usec of the LESSEE in thc excrcise of the rights granted LESSEE hereunder; and nlto the nighr to
lease minoral deoposits, other than the hereby leased subsrances, which may be coneained in said hercby leased landa.

() Unitization—=Thz righr, with the consont of the LESSEE, to commit the horeby leased Jands to a unit or co-operative plan of de-
velopment and to csmblish, aleer or ¢haunga the drilling, producing and royalty requiremenm and rerm of this leass o conform chereunto.

(d) Production Conrrol—The right 1o altar or medify the guantity and rare of production ro the end thar wnste may bae eliminated or
thar producrion muy conform to rhe LESSEL'S fair share of allowsble producrion undes any system of sraie or narionul curtallment nnd
procadon authorized by law.

Section 6. DRILLING AND DEVELOPMENT FROVISIONS.

(a)  Dirildinge Reunbremeni—At any time  after vne year fram  the date of this lease, LESSOR may at its discretion, by writren norice to
LESSEE, require LBSSEE 1o commence operations for the driliing of a well upon the lessed pramisse wirhin not less than onc hundred
rwenty dayy from the mnailing of such nozice ro LASSEE. Upan LESSER'S fullure to 60 commence drilling operarions within the dme so
required, this lease shall terminare and ba withoutr further force or efece. Failure of LESSEE to caomply wirh suech requirement of LESSOR

as ro commencement of drilling operations shall imposc no liability upon LESSEE other than in respectr to the rcsultant torminacion of
LESSEE’S rights under this lease.

(b) Offsct Waelle—Subjecr to the righr of surrender as provided in this lemse, LESSEE shall protece the oil and gas undecr the leascd
p2l3 i ' from drainage from adjacenr lands or lemses, and the LESSOR exprossly reservas the nghr ro require the commancement, com-
pletion and operation of a well or wells, thee ir considers necessary for the protection of the leaved premises from adjacent Jands or leascs.

(c) Diligence—Proper Operations—LESSEE  agrees:

(1) After discovery snd subjece to the rights of surrender herein provided, to exercise vassonnble diligence in producing oll and gas

and in rhe driling and operating of wells on the land covered heseby, unicsa consens vo suspend operatons temporarily {a granted by the
LESSOR; and .

(2) To carry on all operations hercunder in a good workmanlike manner in accordance with approved merthods and pracrices, having
due regard for the pravention of waare of oil snd gas, or the entrance of wasar 1o the oil or gas benring sands or strata, wo the destruction

or lnjury of such deposits, to the preservation and conservarion of the property for furure producrive operations, and o the hcalth and
safcty of workmen and cmployees; and

: (3) To rake avery rzasonable precaudon to prevent water from migratng from one etratum to any other and to prorevt any water boar-
rig stratum feom contaminarvion; and

(4) To socurely end properly plug in an approved wmannaer any wall before abandoning it; and

(5) To not drill any well except in conformity with law and wirh rhe rulcs and rdgulations of rhe Uiah Oit & QOas Conservation Commiz-
sion, and

(6) To conduct all apervarions sublect to tha inspection of the LESSOR and to carry our at ths LESSEE'S expense all reasonablc orders
and requirements of the LESSOR relative to the pravendon of wastc and proscrvasion of the property, and the hecalth and salcty of workmen;
and on failure of the LESSEE so to do tha LESSOR shell have the righr, together with other recourse herein provided, to enrer on the
property to vopair damages or prevenr wasre ar the LESSEE'S expense; and

(7) To conducr all operariony under this lemse in accordance with the LESSOR'S rules and rEﬂ“lll‘l‘onE‘f

overning exploration for and
pmdsuérxi‘on roxfl oil and gas which are now in force, and with such reusonable rules and regularions pe hereafter may be sdopted by the
LES! 5w

(8) To reimburse the owner or lessee of the surface of the leased emifes, for mctual damages thersto and injury to improvements

thereon resulti from LESSEE'S operations hercunder, provided thae LESSEB shall nor be held responsible fo = of providence or oc-
currences b-vo% LESSEE'S |:onr|'ol.w= ) © or Be he rereo i " oes ® ‘

Section 7. DRILLING BOND—LESSEE agrees ar the time of commencement of drlling operations to furnish = bond with an approvad
corporate suraty compuny authorized to transact businass in the Stare of Usah, or such other surety ms may be scceprable to the 1-35558“. in
the penal sum_ of not more than Five Thousand ($5,000.00) Dollars condiricned upon the payment of .fx moneys, yentals, and royalrics ac-
cruing to the LESSOR under rthe terms haroof, and upon the full compliance with all othar terma and conditions of rthis lease und the Rules
and Rcgulatdona relering herero, and also conditioned on thc payment of all damsges to the surfece and improvements thereon where the
lease covers lands, the surface of which has bcon sold or otherwiee leased. Such bond or bonds furnished prior 1o the development of the
lands contained in thiv leuse may be increased in auch reasonablc amounts ws the OR may decide after discovery of oil or gas.

The LESSOR may waive th visions of thix section, to thi j 1 S i t
and, T i Y'S op:ruh:naprﬁcr:un - se as is lease, upon tha fumishing of a blanket bond by LESSEE cxtending to

Sacrion 8. LOGS - REPORTS - MADPS — LESSEE agiees 1o keep a log, in a form approved by the Oil und Cas Conase i Commisst f
cach wall drilled %DLESSEE on the lessed lands, and agrees to file the nmlc, T rher wi‘:h such reporrs, n:npu unbd supp{:r:ccr’\r:u as n‘:‘n‘{“ g:'r:-

quired, wirth said mmission, LESSEE slso agrecs to furnish LESSOR copies of such logs, reporws, and any ocher informsrion which LESSOR
may request from time to 1ime,

Section 9. CABLE TOOL WELLS—NOTICES OF WATER ENCOUNTERED LEAVING OF CASING—In the dofling of wells by
cable tools under authoricy of this fesse, all water bearing strata ghall be noted in the log. I ESSEE shall promptly give notice to R

0 warer has boon encountercd and such notice sheall include an cstimate of tha possible smounr of flow of gaid water. LESSOR MRy, as
hercin below provided, in eny case where a cable tool well drilled hersunder would otherwiss be mbandoned, cloce to require rthat all aor
;‘l_\i part of the caving shall be lefr in any well when LESSOR deemas it to the interess of thce State of Ureh ro muwintain said well for water.

ESSOR so clacts, ic shall sa norify LESSEE of such slection within fiftean days sfter receips from LESSEE of hotice of intendon to
n?andon any cable tool well whora water has been encountwrad In any case in which the LHSSEE incorporares in_the notice of discovery
of warer & declaratlon thar LESSEE desires to plug and abandon the well, such notice of elaction shall be given by LESSOR or LESSEE with-
2} twenry days after receipt of such notice of discovery. If LESSOR so norifies LESSBE jr shall sprocify in the notice of clection what part

tha casing Is o be left in the well. Failure of LESSOR to give such notice of election within the times provided herein zhall be deem-
ed an election by LESSOR not to requice any casing to

be lefr in the well.

Seation 10. DEFAULTS OF LESSEE—Upon failure or defanlt of the LESSEE ASSIGNEE ! isions
m\g::unn hereof the LESSOR is heraby suchorized to cencel this lau: and luchD:mcclhdon lh:‘l.l ‘m :mnzmwﬁlm hc::
u-; r';;o v the whole of the tracs so claimed, or poasessed, by the LESSEE or ASSIGNEE so defuulving, bur shell nor extend wo nor
. ec}vm c righss of any other LESSEE or ASSIGNEE claiming may pordon of the lands upon which no default has been made; provided, thar
in :!c‘ avenr of a defaulr LESSOR shall, before any such cancelladon shall be made, sand by registored mail to vhe LESSEE or ASSIONEE
sa ]-uldnx_ to the posroffiico address of said LESSEE or ASS) ns showm the vecords of the LESSOR, = notice of ineandon o
cance Elg:qﬂyggyﬁ%gdafaulkh::i :‘};.;bdlu:\::}‘humr iz ’rfndcd‘ l‘;u:: l( wi;:én-'c‘hqu (30) days from the dara of m-iliﬁ said notice, the said
vemmedy any aocher defaulr specified in said notice, rth:r,': t:h-“ no: Leu ‘; :lnmﬂ:tlilox:‘.l;mf.'h. sesisfacrion of the OR commenced vo
Seation 11, LESSOR'S . RIGHTS OF ACCESS TO LEASED PREMISES AND 1ESSEE'S RECORDS—Ir ia d d and d b d
bel.nd.twec::ndrhc partics ‘l‘wnm thar LESSOR, iw officers and agents, shall have the right ar mll ressonable times to g0 in and npon the lveu:end
mem uring the term of said lcasa to Inspect the work donc sad the prouress thareof on said lands mnd rha produces ob-

Yoprwsentative of tha M'&' i 2 ‘h: ) nl:\d 'h“‘ e b A - rillbag mﬂ .hmd i auy-bln

R 2. a1,

L&OnmdcrdlhlmnMwnukce‘dnndmho;“wm:&MM o £ oy e ©
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Section 12. TRANSFERS OF INTEREST BY LESSEE—~LESSOR will not p it noy fansh of this lease, or of any inverest therein,
or.uny sub-lassc or operating agreement as to the lemsed lands, or any portion theveof, unless wnd untll such asighment, trunslfer, sub-lease
orf operating mgrecment is epproved by che LESSOR. Apy such insmrument shall be filed with LESSOR within ninety daya from ll'u date of
fins] exccution thercof, and when snd provided It is approved by the LESSOR, shell twka affect sa of Subject
to the n ity of app l ms horein set out, =il of the tcrms, covenants, and obligationa of
shall be binding upon the succcssors in interssy of the LESSEE, The LESSEE further agrews not to anser i
resrricti tgrornn' or otherwise sffectng the natural production from seid lands in sny way or in any ovent without the comwent in

"ot dhe obtained.
not

writing OR first had and

Seccton 13, SURRENDER BY LESSEE—LESSEE may surrender this lemse as to all or any of the lcased lands bucr
g::ncr of 3 quarter mcction or a surveyasd l!‘s.’ss‘gﬁﬂm \;l:h mzsson a written nunquhmnq which relk ish
ra

as of tha date of filing and thexeupon: froun sny liability thereafter to accrue ws to
provided thar such surrender shall mot relisve LESSEE from an) tal or Ity obligs or to the deta of such wmmxender,
and provided furthar that such surrender shall not rclieve 'S obligation to pyoperly and on any wall drlled prioy o soch
surrander, unless LESSOR ar the time or prior to such rulinquishment shsll have requested not to plug and sbendon any well not
theretofore plugged or sbandoned.

If any porvion of the lessod lands are surrendcred, the ammual rental payable kv der shall h frer be reduced 1 ly.

Section 14. WATER—Yf the Lessee shall initiate or astablish any water right on the leased premises, such a right shall be-
come an appurtunance of tha leased premises, und, upon the termination of the leaase, the Lassee shall convey the right to the Lensor.

Section 15. FAILURE OF LESSOR'S TIYTLE—{t is undemtood and =sgrvod thet this lesse is Issued only under such mide sp the State
of Umah meay now have or hereafver acquire, and chat the LESSOR shall not be liehle for damngumminedbyth.LESSEE.mnhnu
the LESSEE bec entitfed to or claim any refund of rentals or royzlties thererofore paid to che in the cvent the LESSOR does nac
have the titla to the minerals in the leasad lands. If LESSOR owum a less intarsst In the Icssed lands than the entire snd undivided fee
simmple estare in the leased minernls, then the royalties heorcin provided shall be paid the LESSOR only in the propottdon which its fntvest
bemrs to said whole snd undivided fee simpl ineral in exid lands.

Section 16. NOTICES—AI! notices hercin rrnvid-:d to be given or which may he given ‘by sither d;uw 10 the other, except as otharwise
provided by law, shall be decmed to have been fully given when made in writing and deposited in the United States maail, postage prepaid; and
addresscd to the lasr known address of the parties.

Section 17. CONSENT TO SUIT~—Leasce copsents to: suic in the courts of the Stata of Utah in any dispuse arising under the strms of this
lcase or ax m vesult of operations carried on under thin lensc. Service of process in any such’ action is heroby hgread to be sufficient if sent by rexis-
rered mail 1o the. Latsee nt the last known address appearing on Lessor’s rocerds.

1, Thet the Dapartment of Fish & Game will be given notice by the lesaes ac leaad
ten (10) days in advance of any exploratory or developmant work:

2, That the lessee will compensate the Department of Fish & Game for any losa of
e w..mznm-&gmagé EPE. DY, UROFArY. oT ReTmapent . M&e“-b',y;&;sd RY, the auzfaca
s+ Wi t o

of land "lease en such loss by use or damage is & resu the acts of the

lessae.
J' LR N T Bt .Y 3 4
____________________________ B o L 5 S o 13) I Lo Y,V e T
me (Dir e
DIRECTOR
STATE OF UTAH . ‘
2 LESSEE'S | VI
s v OF Salt Lake } Y WDIVIDUAL ACKNOWLEDGEMENT
On the 19th day of May 19 &7, pemonally mppeared before meo Jack E. Blankenship
the signar of the above instrument, who duly acknowledged to me that he exccuted the same.

Given under my hand and seal this 19th day of May

My commission Expircss 7* -27—-7? o

STATE OF UTAH
SEE’
COUNTY OF } 3 LESSEE'S CORPORATE ACKNOWLEDGEMENT
On the day of 19 . Dpa Ity d baf i

who being by me duly sworn did say that. he is an officer of
was signed in behalf of ssid corporation by resolution of ity Board of Dircctors, snd asajd
shut said corpocation caxscured the mame.

Given under my hand and scal this day of

snd that seid instrumaent
ICWMH.

19
My commission Expircas

Nowary Public, residing ae:
STATE OF UTAH
COUNTY OF SALT LAKE } e

p {g - day: of 4':7 ; ‘ © 48 £ parsonall Charles R. Hansen

X B . Z . . vy appeared bef a M Gardna
:33"};3;3,;’?,{, ,;;g:;:; I ot Toter. M Sctl-:‘ .gmu- !foud of the Stata of Utah und that aaid fr)\;wumentr.w‘::l c‘-lz:\ie 13%?}?;&“3
of the State of Uteh , &N i M‘iéﬁ'ﬁﬁ&ﬁwx eded to me that said Board executed the same in behalf

Given under my hend and seal this ;7 day of ’7%«,;:[ 19 & 7

My cn.Tmi.;xZ/B;TZ.} ........ ﬁ.if%ﬁpé’éxwﬂmm_

Notary Public, residing ac:

L &Mw/”%
wry Public, residing ot SB1E e CTYEY; Drtah
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July 2, 2008

COMPETITIVE LEASE OFFERING
FOR OIL, GAS AND ASSOCIATED HYDROCARBONS
AND OTHER MINERAL COMMODITITES
(Bids to be opened July 28, 2008)

STATE OF UTAH
SCHOOL AND INSTITUTIONAL TRUST LANDS ADMINISTRATION
675 EAST 500 SOUTH, SUITE 500
SALT LAKE CITY, UT 84102-2818
(801) 538-5100

OlL, GAS AND ASSOCIATED HYDROCARBONS LEASING UNITS

The oil, gas and hydrocarbon leases on the lands listed below have expired and the lands are
available for leasing. These lands are hereby offered for oil, gas and associated hydrocarbons lease
by competitive filing by the State of Utah, School and Institutional Trust Lands Administration, at a
12-1/2% royalty rate, 5-year term, unless otherwise specified for the individual leasing unit, in
accordance with the provisions of State law and the Rules Governing the Management and Use of
Trust Lands in Utah. The offering of these lands for leasing of oil, gas and associated hydrocarbons
does not guarantee that there are deposits of oil, gas and associated hydrocarbons on these lands.
The filing period ends at 5:00 P.M., Friday, July 25, 2008. Each application should include only
one leasing unit per application and must be on Form B (rev 4/07), Oil, Gas and Associated
Hydrocarbons Competitive Lease Offering Application, or copies thereof. Form B (rev 4/07) must
be accompanied by two checks, one for the bonus bid for the leasing unit and one check for $30.00
to cover the application fee. All application fees are forfeited to the Trust Lands Administration.
The minimum acceptable bid is $2.00 per net acre or fractional part thereof unless otherwise
noted. Each bid is for the first year of the lease. Each application must be submitted in a separate,
sealed envelope marked:  “Sealed bid for competitive filing on Leasing Unit No.
being offered for oil, gas and associated hydrocarbons leasing. Bids to be
opened at 10:00 A.M., Monday, July 28, 2008, at the School and Institutional Trust Lands
Administration office at 675 East 500 South, Suite 500, Salt Lake City, UT 84102-2818.” No
bid will be accepted unless it includes: (1) all the lands offered in a particular leasing unit, (2) the
entire bonus bid, and (3) is submitted in the manner required on Form B (rev 4/07). The bid checks
of all unsuccessful applicants will be returned to the applicant. Leasing units receiving no bids and
marked with an * will not be available for over the counter leasing.  All other units will be
available for over-the counter lease application from 8:00 am July 29, 2008, thru 5:00 pm
October 24, 2008, in accordance with Rules Governing the Management and Use of Trust Lands in
Utah.




COMPETITIVE LEASE OFFERING

July 28, 2008 Page Two Oil, Gas & Associated Hydrocarbons
LEASING UNIT NO. DESCRIPTION COUNTY/ACRES
1 T8N, R3E, SLB&M Weber
Sec. 34: SWYiNEYs, SEVANWYa, NEVaSWY4, 160.00 Acres
NWY4SEY,
2 T2S, R5E, SLB&M Summit/Wasatch
Sec. 4: SEVuNEY4, SEV4 720.53 Acres
Sec. 6: Lot 6 [NWY¥SWY4] [40.53]
Sec. 9: NEY4
Sec. 10: S¥%
3 T2S, R5E, SLB&M Summit
Sec. 11: All 640.00 Acres
4 T2S, R5E, SLB&M Summit
Sec. 13: NY2NEY4 720.00 Acres
Sec. 14: All
5 T2S, R5E, SLB&M Summit/Wasatch
Sec. 16: All 640.00 Acres
6 T3S, R19E, SLB&M Uintah
Sec. 1: SEY.SEY, 240.00 Acres
Sec. 12: NEV4ANEYs, SYaNEYs, NYaNWY4
7 T3S, R19E, SLB&M Uintah
Sec. 2: Lots 1(40.31), 2(40.45), 3(40.59), 562.08 Acres
4(40.73), SEV4NEY4, SY2NWYa, SWYa,
EY.SEYa, SWY4SEYa
8 T3S, R19E, SLB&M Uintah
Sec. 3: SEY4SWY4 240.00 Acres
Sec. 10: EYANWYi, NEYAaSWYa, SYLSEY,
9 T3S, R19E, SLB&M Uintah
Sec. 5: NWVY4SEY, 440.00 Acres

Sec. 6: SEY.SEY4

Sec. 7: EX.NWY,

Sec. 8: SWYiNEYs, NWYaSEYa, SEV4SEYa
Sec. 9: WYLNWYis, NWYaSWYa, SEVaSWY4



COMPETITIVE LEASE OFFERING

July 28, 2008 Page Three Oil, Gas & Associated Hydrocarbons
LEASING UNIT NO. DESCRIPTION COUNTY/ACRES
10 T3S, R19E, SLB&M Uintah
Sec. 16: All 640.00 Acres
11 T3S, R19E, SLB&M Uintah
Sec. 22: SEYuNEY4 160.00 Acres
Sec. 25: SEY4NEY:, NY2SEY4
12 T3S, R20E, SLB&M Uintah
Sec. 7: Lots 3(37.22), 4(37.48), SEV4SWY4 512.98 Acres

Sec. 18: Lots 1(37.65), NEYaNWY4, SEY:SEY
Sec. 19: Lots 2(36.06), 5(42.42), 7(42.15), SEV4sNEY,,
SEYsNWY4, SY2SEYs

13 T3S, R20E, SLB&M Uintah
Sec. 30: Lot 1(41.94), NWYiNEY4 202.85 Acres
Sec. 31: Lot 1(40.91), NWYNEYs, NEY2aNWY,

LEASING UNIT NO. 14 IS OFFERED AT 16 2/3% ROYALTY RATE

14* T5S, R23E, SLB&M Uintah
Sec. 18: Lot 1(39.92), W¥2NEY2NWY4NEY4, 242.42 Acres
NWYaNWYiNEYs, NWY.SWYiNWYANEY:,
NEYaNWYs, WY2NEY2SEYVANWYa, WY2SEYaNWYa,
EY2SWYs, SWYSEY4

LEASING UNIT NOS. 15, 16, & 17 ARE IN A DESIGNATED MULTIPLE MINERAL
DEVELOPMENT AREA. FOR MORE INFORMATION, REFER TO THE SCHOOL AND
INSTITUTIONAL TRUST LANDS ADMINISTRATION RULES AND REGULATIONS AT
R-850-22-1000.

15 T7S, R25E, SLB&M Uintah
Sec. 2: Lots 1(20.83), 2(20.59), 3(20.40), 882.02 Acres
4(20.20), 5(40.00), 6(40.00), 7(40.00),
8(40.00), 9(40.00), 10(40.00), 11(40.00),
12(40.00), SY¥:N%, S¥: (All)

16 T7S, R25E, SLB&M Uintah

Sec. 16: All 640.00 Acres
17 T7S, R25E, SLB&M Uintah

Sec. 36: Lots 1(24.34), 2(24.40), 3(24.47), 257.76 Acres

4(24.55), WY\W¥s (All)



COMPETITIVE LEASE OFFERING

July 28, 2008 Page Four Oil, Gas & Associated Hydrocarbons

LEASING UNIT NO. DESCRIPTION COUNTY/ACRES

LEASING UNIT NOS. 18 & 19 ARE OFFERED AT 16 2/3% ROYALTY RATE

18*

19*

20

T8S, R20E, SLB&M
Sec. 32: Lots 1(2.80), 2(6.40), 3(0.52) (All)

T8S, R25E, SLB&M
Sec. 2: Lots 1(39.31), 2(39.44), 3(39.58),
4(39.71), S¥aNY2, S¥ (All)

T10S, R6E, SLB&M
Sec. 19: EY2SEY4
Sec. 20: SWY,

Sec. 25: NEVaNWY4

LEASING UNIT NO. 21 IS OFFERED AT 16 2/3% ROYALTY RATE

21*

22

23

24

25

26

T10S, R14E, SLB&M
Sec. 36: All

T11S, R9E, SLB&M
Sec. 32: All

T11S, R9E, SLB&M

Sec. 35: Lots 3(38.27), 4(37.80)

Sec. 36: Lots 1(12.56), 2(11.59), 3(8.92),
5(39.87), 6(39.61), 7(39.35), N2NEY4

T11S, R10E, SLB&M
Sec. 31: Lots 3(41.81), 4(33.27), 5(32.04),
EYANWY4, NEYASWYa

T11S, R10E, SLB&M
Sec. 32: Lots 1(33.92), 2(33.51), 3(33.11),
4(32.70), N¥2, N%S¥ (All)

T11S, R10E, SLB&M

Uintah
9.72 Acres

Uintah
638.04 Acres

Utah
280.00 Acres

Duchesne
640.00 Acres

Utah
640.00 Acres

Utah
307.97 Acres

Duchesne
227.12 Acres

Duchesne
613.24 Acres

Duchesne

Sec. 34: Lot 2(35.84), NEYs, NEY4aNWY4, NY2SEYs  315.84 Acres



COMPETITIVE LEASE OFFERING

July 28, 2008 Page Five Oil, Gas & Associated Hydrocarbons
LEASING UNIT NO. DESCRIPTION COUNTY/ACRES
27 T12S, R8E, SLB&M Carbon
Sec. 1: Lots 1(28.28), 4(29.62), SW¥SWY4, 697.90 Acres
EY%SEYa
Sec. 11: S¥%2SWY4, NEY4SEYa
Sec. 12: NEYa2, NEYaSWY4, NEYASEYa, SY2SY2
28 T12S, R8E, SLB&M Carbon
Sec. 2: Lots 1(29.94), 2(30.16), 3(30.36), 441.04 Acres
4(30.58), S¥2 (All)
29 T12S, R8E, SLB&M Carbon
Sec. 3: Lots 3(30.87), 4(30.94), NW¥SWY4 252.90 Acres
Sec. 4: Lot 2(31.09), NEY4SEYa, SWY4SEY4
Sec. 9. SEV4SEY.4
30 T12S, R8E, SLB&M Carbon
Sec. 13: EY2NEY:s, SWY4NEYs, EY2NWYa, 520.00 Acres
NWYaNWYa, SEYVaSWYa, NWY4SEY4
Sec. 14: SEYaNEYa, Nv2NWYi, SWYINWY4
Sec. 15: SWY4SEY.4
31 T12S, R8E, SLB&M Carbon
Sec. 22: NWYiNWYa, SY2SWYa, NEYV4SEYa 480.00 Acres
Sec. 23: NEY4aNEYa, SWYiNWYa, SWYaSWY4
Sec. 27: NEYaNEYa, NEVaNWY4, SWYaSWYa
Sec. 34: NWYuNWYa, NEYaSWY4
32 T12S, R8E, SLB&M Carbon
Sec. 24: EY2NEYs, NWY4SWYia, SY2SEYa 520.00 Acres
Sec. 25: NEYiNEYa, EV2NWYa, SWYANWYa,
NY2SWYa, NWY4SEYa
Sec. 26: NEY4SEY4
33 T12S, R9E, SLB&M Carbon
Sec. 2: Lots 1(12.24), 2(12.56), 3(12.88), 370.88 Acres
4(13.20), S¥2 (All)
34 T12S, R9E, SLB&M Carbon
Sec. 3: SWY4SWYa, SWY4SEY4, 360.00 Acres

Sec. 10: SWYuNEYs, NY2NWYa, SWYaNWYa,
WY2SEYs, SEYV4SEYa



COMPETITIVE LEASE OFFERING

July 28, 2008 Page Six Oil, Gas & Associated Hydrocarbons
LEASING UNIT NO. DESCRIPTION COUNTY/ACRES
35 T12S, R9E, SLB&M Carbon
Sec. 6: Lots 2(17.52), 4(19.32), EY2SWY4, 679.86 Acres
EY%SEYs

Sec. 7: Lot 1(43.02), NEVaNEYa, WY2EY%,
EY.SWY4, EV.SEY,
Sec. 8: SY.NWY4

36 T12S, R9E, SLB&M Carbon
Sec. 11: NWY.SWYs, NY.SEYa, SEVASEYa 627.91 Acres
Sec. 12: Lots 3(22.98), 4(22.64), SW¥4, SWYSEY4
Sec. 13: Lot 1(22.29), SEVaNWY4, NWY.SWY4
Sec. 14: SWYiNEYs, NVaNWY4

37 T12S, R9E, SLB&M Carbon
Sec. 16: All 640.00 Acres
38 T12S, R9E, SLB&M Carbon

Sec. 17: NWYNWYs, SEVANWYs, NWYiSWYs,  486.46 Acres
SEY4SWY4, NWY4SEYs, SEV4SEY,

Sec. 18: Lots 1(43.21), 4(43.25), S¥:NEY4,
SEYVANWY,

Sec. 21: NEY.SWYs

39 T12S, R9E, SLB&M Carbon
Sec. 26: EY%SWY:, SWY,SEY: 509.84 Acres
Sec. 36: Lots 1(34.14), 2(35.70), W%NEY,,
SWYiNWY4, NEY:SWY4, SEYa

40 T12S, R11E, SLB&M Carbon
Sec. 4. EY2SWYi4, SWY.SWY4 360.00 Acres
Sec. 5: SY.SEY
Sec. 8. NEV.
41 T12S, R11E, SLB&M Carbon
Sec. 9: N¥%, NEV4SEY4 440.00 Acres

Sec. 10: SWYaNWYa, NWY2SWY4

42 T12S, R11E, SLB&M Carbon
Sec. 36: All 640.00 Acres




COMPETITIVE LEASE OFFERING
July 28, 2008 Page Seven Oil, Gas & Associated Hydrocarbons

LEASING UNIT NO. DESCRIPTION COUNTY/ACRES

LEASING UNIT NOS. 43 & 44 CONTAIN ACREAGE WITHIN AN EXISTING BUREAU OF
LAND MANAGEMENT ("BLM") WILDERNESS STUDY AREA ("WSA"). A FEDERAL
JUDICIAL DECISION PROVIDES THAT REASONABLE ACCESS TO STATE TRUST LANDS
WITHIN WSA’S MUST BE GRANTED BY THE BLM; HOWEVER, THE SUCCESSFUL
LESSEE WILL BE REQUIRED TO APPLY FOR AND OBTAIN THE APPROPRIATE
EASEMENTS FROM THE BLM AT THEIR EXPENSE. ADDITIONALLY, THE SUCCESSFUL
LESSEE SHOULD BE AWARE THAT THE TRUST LANDS ADMINISTRATION WILL NOT
CONSENT TO LEASE TERM OR ANNUAL RENTAL SUSPENSIONS ON LEASES WHOLLY
OR PARTIALLY WITHIN EXISTING OR PROPOSED WSA’S BECAUSE OF RESTRICTIONS
PLACED UPON ACCESS OR AVAILABILITY OF SURROUNDING BLM LANDS FOR
LEASING AND/OR OPERATIONS.

43 T13S, R16E, SLB&M Carbon

Sec. 32: All 640.00 Acres
44 T13S, R16E, SLB&M Carbon

Sec. 36: All 640.00 Acres

LEASING UNIT NOS. 45, 46, 47, 48, & 49 ARE IN A DESIGNATED MULTIPLE MINERAL
DEVELOPMENT AREA. FOR MORE INFORMATION, REFER TO THE SCHOOL AND
INSTITUTIONAL TRUST LANDS ADMINISTRATION RULES AND REGULATIONS AT

R-850-22-1000.

LEASING UNIT NOS. 45, 46, 47, 48, & 49 ARE OFFERED AT 16 2/3% ROYALTY RATE

45* T15S, R21E, SLB&M Uintah
Sec. 36: All 640.00 Acres
46* T15S, R22E, SLB&M Uintah
Sec. 32: All 640.00 Acres
47* T15.55, R22E, SLB&M Grand
Sec. 34: Lots 1(34.46), 2(34.51), 3(34.55), 458.12 Acres
4(34.60), S¥2 (All)
48* T15.55, R22E, SLB&M Grand
Sec. 35: Lots 1(34.32), 2(34.35), 3(34.39), 457.48 Acres
4(34.42), S¥2 (All)
49* T15.55, R22E, SLB&M Grand
Sec. 36: Lots 1(34.18), 2(34.21), 3(34.25), 456.92 Acres

4(34.28), S¥: (All)



COMPETITIVE LEASE OFFERING
July 28, 2008 Page Eight Oil, Gas & Associated Hydrocarbons

LEASING UNIT NO. DESCRIPTION COUNTY/ACRES

LEASING UNIT NO. 50 IS IN A DESIGNATED MULTIPLE MINERAL DEVELOPMENT
AREA. FOR MORE INFORMATION, REFER TO THE SCHOOL AND INSTITUTIONAL
TRUST LANDS ADMINISTRATION RULES AND REGULATIONS AT R-850-22-1000.

LEASING UNIT NOS. 50 & 51 ARE OFFERED AT 16 2/3% ROYALTY RATE

50* T15.5S, R23E, SLB&M Grand
Sec. 31: Lots 1(33.55), 2(33.73), 3(33.92), 438.12 Acres
4(28.92), 5(33.98), 6(34.02), EY2SWY4,
SEY. (All)
51* T16S, R8E, SLB&M Emery
Sec. 29. SEY4SEYa4 40.00 Acres

LEASING UNIT NOS. 52 & 53 ARE IN A DESIGNATED MULTIPLE MINERAL
DEVELOPMENT AREA. FOR MORE INFORMATION, REFER TO THE SCHOOL AND
INSTITUTIONAL TRUST LANDS ADMINISTRATION RULES AND REGULATIONS AT
R-850-22-1000.

LEASING UNIT NOS. 52 & 53 ARE OFFERED AT 16 2/3% ROYALTY RATE

52* T16S, R22E, SLB&M Grand
Sec. 12: All 640.00 Acres
53* T16S, R22E, SLB&M Grand
Sec. 36: All 640.00 Acres
54 T17S, R2E, SLB&M Sanpete
Sec. 3: Lots 1(40.44), 2(40.44), S¥2NEYa, 360.88 Acres
EYSEY,

Sec. 4: SY2NEYa, NEY.SEYa

55 T17S, R2E, SLB&M Sanpete
Sec. 10: Lot 4(32.60), SEVaSWY4 444 .59 Acres
Sec. 15: Lots 1(33.20), 2(33.80), 3(34.40),
4(35.00), E¥aNWY4
Sec. 21: NWYNEYs, SWYSEY4
Sec. 22: Lot 1(35.59), NEYANWY4

56 T17S, R2E, SLB&M Sanpete
Sec. 16: All 640.00 Acres




COMPETITIVE LEASE OFFERING

July 28, 2008 Page Nine Oil, Gas & Associated Hydrocarbons
LEASING UNIT NO. DESCRIPTION COUNTY/ACRES
57 T17S, R2E, SLB&M Sanpete
Sec. 28: WY2EY,, SEYaSWYa 360.00 Acres

LEASING UNIT NO. 58 IS IN A DESIGNATED MULTIPLE MINERAL DEVELOPMENT
AREA. FOR MORE INFORMATION, REFER TO THE SCHOOL AND INSTITUTIONAL

Sec. 33: SWYiNEYs, NWYaNWYs, WY2SEY4

TRUST LANDS ADMINISTRATION RULES AND REGULATIONS AT R-850-22-1000.

58

59

60

61

62

T17S, R22E, SLB&M
Sec. 2: Lots 1(49.68), 2(49.62), 3(49.58),
4(49.52), S¥sNYs, S¥s (All)

T20S, R23E, SLB&M
Sec. 32: S¥

T20S, R23E, SLB&M
Sec. 36: All

T21S, R23E, SLB&M
Sec. 2: Lots 1(39.41), 2(39.44), 3(39.46),
4(39.49), SYaNY2

T28S, R23E, SLB&M

Sec. 36: Lots 1(39.71), 2(39.74), 3(39.76),
4(41.35), 5(41.22), 6(41.08), 7(40.72),
SYaNWYa, NY2SWYs, NWYASEYs

LEASING UNIT NO. 63 IS OFFERED AT 16 2/3% ROYALTY RATE

63*

64

65

66

T29S, R22E, SLB&M
Sec. 30: Lot 1 [NWYNWY4]

T29S, R23E, SLB&M
Sec. 32: SY¥

T32S, R24E, SLB&M
Sec. 16: All

T33S, R23E, SLB&M
Sec. 8: N%SWY,
Sec. 16: N¥%, SWY4

Grand
678.40 Acres

Grand

320.00 Acres

Grand
640.00 Acres

Grand
317.80 Acres

San Juan
483.58 Acres

San Juan
38.58 Acres

San Juan
320.00 Acres

San Juan
640.00 Acres

San Juan
560.00 Acres



COMPETITIVE LEASE OFFERING

July 28, 2008 Page Ten Oil, Gas & Associated Hydrocarbons
LEASING UNIT NO. DESCRIPTION COUNTY/ACRES
67 T33S, R23E, SLB&M San Juan
Sec. 14: EY 640.00 Acres
Sec. 15: EY.
68 T33S, R23E, SLB&M San Juan
Sec. 22: EY2SEY4 691.00 Acres

Sec. 24: SEYANEYa, EYASEYa

Sec. 25: SYaNWYa, WL2SWYa, M&B
[Part of SWYNEYs, NEY4SWY4,
Part of NWY4SEY4] [92.00]

Sec. 26: SEY4NEYa, EYaNWYa, WY2SEYs
[LESS M&B] [199.00]

Sec. 35: NW¥SWY4

69 T33S, R23E, SLB&M San Juan
Sec. 32: All 640.00 Acres

70 T33S, R24E, SLB&M San Juan
Sec. 19: Lots 2(37.27), 4(37.34), SEYaNWY4, 435.47 Acres

NEY.SWYa, NWY2SEY,, M&B
[Part of SEYVaSWY4, Part of S¥2SEY4] [80.86]
Sec. 30: NEYs

71 T33S, R24E, SLB&M San Juan
Sec. 31: E¥2NEYs 634.42 Acres
Sec. 32: EY2NEYs, SWYaNWY4
Sec. 33: SEY
Sec. 34: EY2NEY4, SWYaSWY,
Sec. 35: NW¥% [LESS M&B] [154.42]

72 T34S, R24E, SLB&M San Juan
Sec. 2: Lots 1(39.92), 2(40.00), 3(40.08), 640.16 Acres
4(40.16), S¥2NY2, Sz (All)
73 T34S, R24E, SLB&M San Juan
Sec. 3: Lot 4(40.13) 596.38 Acres

Sec. 4: Lots 1(40.12), 2(40.10), SWY4NEY4,
SYaNWYs, SWYs, NWYSEY4
Sec. 6: Lots 6(37.97), 7(38.06), E¥2SWY4



COMPETITIVE LEASE OFFERING

July 28, 2008

LEASING UNIT NO.

Page Eleven

DESCRIPTION

74

75

76

7

78

79

80

T34S, R24E, SLB&M

Sec. 7: Lot 4(38.31), SEVaSWY,
(Restricted Above 400 feet)

Sec. 17: W¥2SWY4

Oil, Gas & Associated Hydrocarbons

COUNTY/ACRES

San Juan
656.67 Acres

Sec. 18: Lots 1(38.36), 2(38.39), M&B [Part of NEY4,
Part of NEY4aNWY4] [141.61] (Restricted Above 400 feet)

Sec. 18: E¥%2SWYVY4, SEY4
Sec. 19: NWY4SEY,

T34S, R24E, SL B&M
Sec. 16: All

T34S, R24E, SLB&M
Sec. 36: All

T34S, R25E, SLB&M

Sec. 13. NW¥.

Sec. 24: SWYaNEYs, EY2SWYa, WY2SEY,
Sec. 34. WY

T36S, R25E, SLB&M:
Sec. 2: Lots 1(20.19), 2(20.12), 3(20.06),
4(19.99), S¥:S¥: (All)

T37S, R21E, SLB&M
Sec. 36: Lots 1(40.08), 2(40.06), 3(40.03),
4(40.01), W¥EYs, W (All)

T37S, R22E, SLB&M
Sec. 33: NWY,

LEASING UNIT NO. 81 IS OFFERED AT 16 2/3% ROYALTY RATE

81*

82

T37S, R25E, SLB&M
Sec. 32: All

T13S, R4W, SLB&M

Sec. 18: NEY4, E¥%SEYs, NWYiSEYs

Sec. 19: Lots 2(49.69), 3(49.65), 4(49.62),
EYNEY4

Sec. 32: NEYANEY4, WY2EYs, W

San Juan
640.00 Acres

San Juan
640.00 Acres

San Juan
680.00 Acres

San Juan
240.36 Acres

San Juan
640.18 Acres

San Juan
160.00 Acres

San Juan
640.00 Acres

Juab
1028.96 Acres



COMPETITIVE LEASE OFFERING

July 28, 2008 Page Twelve Oil, Gas & Associated Hydrocarbons

LEASING UNIT NO. DESCRIPTION COUNTY/ACRES

LEASING UNIT NO. 83 CONTAINS ACREAGE WITHIN AN EXISTING BUREAU OF LAND
MANAGEMENT ("BLM") WILDERNESS STUDY AREA ("WSA"). A FEDERAL JUDICIAL
DECISION PROVIDES THAT REASONABLE ACCESS TO STATE TRUST LANDS WITHIN
WSA’S MUST BE GRANTED BY THE BLM; HOWEVER, THE SUCCESSFUL LESSEE WILL
BE REQUIRED TO APPLY FOR AND OBTAIN THE APPROPRIATE EASEMENTS FROM
THE BLM AT THEIR EXPENSE. ADDITIONALLY, THE SUCCESSFUL LESSEE SHOULD
BE AWARE THAT THE TRUST LANDS ADMINISTRATION WILL NOT CONSENT TO
LEASE TERM OR ANNUAL RENTAL SUSPENSIONS ON LEASES WHOLLY OR
PARTIALLY WITHIN EXISTING OR PROPOSED WSA’S BECAUSE OF RESTRICTIONS
PLACED UPON ACCESS OR AVAILABILITY OF SURROUNDING BLM LANDS FOR
LEASING AND/OR OPERATIONS.

83 T13S, R5W, SLB&M Juab

Sec. 32: All 640.00 Acres
84 T14S, R4W, SLB&M Juab

Sec. 8: SEV4 720.00 Acres

Sec. 17: SEYaNEYs, EY2SEYa, SWY4SEY4
Sec. 20: EY%, E¥2SWY,4

85 T14S, R4W, SLB&M Juab
Sec. 29. S¥2NEV4, SEY4 563.36 Acres
Sec. 30: Lots 1(40.63), 2(40.77), 3(40.91),
4(41.05), E¥2WY2

86 T14S, R5W, SLB&M Juab

Sec. 16: All 640.00 Acres
87 T14S, R5W, SLB&M Juab

Sec. 32: All 640.00 Acres
88 T2S, R1W, USB&M Uintah

Sec. 36: SYL.SWY4 80.00 Acres
89 T2S, R2W, USB&M Duchesne

Sec. 36: M&B [Part of N¥2NEY4] 50.00 Acres
90 T3S, R1W, USB&M Duchesne

Sec. 3: Lots 3(39.40), 4(39.32) 78.72 Acres
91 T3S, R1IW, USB&M Duchesne

Sec. 4. SY.NWYi, NY2SWY4 160.00 Acres
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Page Thirteen Oil, Gas & Associated Hydrocarbons

DESCRIPTION COUNTY/ACRES
T4S, R2W, USB&M Duchesne
Sec. 1: SYNY%SWYaSWYa, SY2SWYaSWYa 30.00 Acres
T4S, R2W, USB&M Duchesne
Sec. 12: NWY, 160.00 Acres
T4S, R3W, USB&M Duchesne
Sec. 29: NEY4SWY4, SWYaSWYa, NWYLSEY, 120.00 Acres
T4S, R3W, USB&M Duchesne
Sec. 31: NEYANEY4, SYaNEYA 120.00 Acres
T4S, R3W, USB&M Duchesne
Sec. 32: NWViaNWY4 40.00 Acres
TIN, R1IW, USB&M Duchesne
Sec. 19: SEVAUNEY, NEVASWY4, NY-SEY, 160.00 Acres
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METALLIFEROUS MINERALS LEASING UNITS

The metalliferous mineral leases on the lands listed below have expired and the lands are
available for leasing. These lands are hereby offered for metalliferous minerals lease by
competitive filing with the State of Utah, School and Institutional Trust Lands Administration, in
accordance with the provisions of State law and Rules Governing the Management and Use of
Trust Lands in Utah. The offering of these lands for lease of metalliferous minerals does not
guarantee that there are deposits of metalliferous minerals on the selected parcels. The
Metalliferous Mineral lease carries a royalty rate of eight (8%) for fissionable metalliferous
minerals and four (4%) for non-fissionable metalliferous minerals. The filing period ends at
5:00 P.M., Friday, July 25, 2008. Each applicant should include only one leasing unit per
application which must be on the Competitive Lease Offering Application, Metalliferous Mineral
Lease Form C-2 (rev. 11-05), or copies thereof as attached to this offering. The lease application
must be accompanied by two checks — one for the bonus bid for the leasing unit and one check
for the $30.00 application fee. All application fees are forfeited to the Trust Lands
Administration. Minimum annual rental, regardless of acreage shall be no less than $500.00
or $1.00 per acre, whichever is larger. The minimum acceptable bid is $500.00 for lease units
containing less than 500 acres or for units containing more than 500 acres, $1.00 per acre
(fractional acres are rounded up to one full acre for each lease unit). The bid is applied to the
first year rental payment. Each application must be submitted in a separate, sealed envelope
marked: “Sealed bid for competitive filing on Leasing Unit No. being offered for
metalliferous minerals leasing. Bids to be opened at 10:00 A.M., July 28, 2008, at the School
and Institutional Trust Lands Administration’s office at 675 East 500 South, Suite 500, Salt
Lake City, Utah 84102-2818.” No bid will be accepted unless it includes: (1) all the lands
offered in a particular lease unit, (2) a separate check for the entire bonus bid and a separate
check of $30.00 for the application fee, and (3) is submitted in the manner required on the
Competitive Lease Offering Application, Metalliferous Minerals Application Form C-2 (rev.
11-05). Bid checks of all unsuccessful applicants will be returned to the applicant.

METALLIFEROUS MINERALS LEASING UINTS

LEASING UNIT NO. DESCRIPTION COUNTY/ACRES

98 T28S, R24E, SLB&M San Juan
Sec. 32: NSV 160.00 Acres
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LEASING UNIT NO. DESCRIPTION COUNTY/ACRES

LEASING UNIT NOS. 99, 100, 101, 102, 103, 104, & 105 CONTAIN ACREAGE WITHIN AN
EXISTING BUREAU OF LAND MANAGEMENT ("BLM") WILDERNESS STUDY AREA
("WSA™). A FEDERAL JUDICIAL DECISION PROVIDES THAT REASONABLE ACCESS TO
STATE TRUST LANDS WITHIN WSA’S MUST BE GRANTED BY THE BLM; HOWEVER,
THE SUCCESSFUL LESSEE WILL BE REQUIRED TO APPLY FOR AND OBTAIN THE
APPROPRIATE EASEMENTS FROM THE BLM AT THEIR EXPENSE. ADDITIONALLY,
THE SUCCESSFUL LESSEE SHOULD BE AWARE THAT THE TRUST LANDS
ADMINISTRATION WILL NOT CONSENT TO LEASE TERM OR ANNUAL RENTAL
SUSPENSIONS ON LEASES WHOLLY OR PARTIALLY WITHIN EXISTING OR PROPOSED
WSA’S BECAUSE OF RESTRICTIONS PLACED UPON ACCESS OR AVAILABILITY OF
SURROUNDING BLM LANDS FOR LEASING AND/OR OPERATIONS.

99 T29S, R15E, SLB&M Wayne
Sec. 36: All 640.00 Acres

100 T29S, R16E, SLB&M Wayne
Sec. 32: All 640.00 Acres

LEASING UNIT NOS. 101, 102, 103, & 104 ARE IN A DESIGNATED MULTIPLE MINERAL
DEVELOPMENT AREA. FOR MORE INFORMATION, REFER TO THE SCHOOL AND
INSTITUTIONAL TRUST LANDS ADMINISTRATION RULES AND REGULATIONS AT
R-850-22-1000.

101 T30S, R15E, SLB&M Wayne
Sec. 2: Lots 1(39.94), 2(39.93), 3(39.93), 639.72 Acres
4(39.92), S¥2NY2, S¥ (All)
102 T30S, R15E, SLB&M Wayne
Sec. 16: All 640.00 Acres
103 T30S, R15E, SLB&M Wayne
Sec. 32: All 640.00 Acres
104 T32S, R15E, SLB&M Garfield
Sec. 2: Lots 1(39.65), 2(39.57), 3(39.47), 638.08 Acres
4(39.39), S¥2NY2, S¥ (All)
105 T34S, R11E, SLB&M Garfield
Sec. 16: S¥% 320.00 Acres
106 T36S, R17E, SLB&M San Juan
Sec. 16: EYANEYa, SWYuNEYa, EYASWYa, 360.00 Acres

SEY4
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107 T11S, R16W, SLB&M
Sec. 32: All
108 T29S, R16W, SLB&M
Sec. 36: SYaNWYa, NY2SWY4
109 T31S, R7W, SLB&M
Sec. 36: All

Metalliferous Minerals

COUNTY/ACRES

Juab
640.00 Acres

Beaver
160.00 Acres

Iron
640.00 Acres
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POTASH LEASING UINTS

The lands listed below are available for lease under the potash lease category. These lands are
hereby offered for potash lease by competitive filing with the State of Utah, School and
Institutional Trust Lands Administration, in accordance with the provisions of State law and the
rules governing the management and use of trust lands in Utah. The offering of these lands for
lease of potash does not guarantee that there are deposits of potash on the lands. Each
application must include all the lands in the leasing unit and must be on Potash Lease
Application, Form F (rev. 12-07), as attached to this competitive lease offering. The filing
period ends at 5:00 PM, Friday July, 25, 2008. Each application should include the leasing
unit number and be accompanied by two checks, one for the bonus bid for the leasing unit and
one check in the amount of $30.00 to cover the application fee. All application fees are forfeited
to the Trust Lands Administration. The minimum acceptable bid is $4.00 per net acre and for
each fractional part of an acre. The minimum bid shall apply to the first year annual lease
rental. Annual rentals for each lease year will be $4.00 per acre. The lease shall be issued for a
primary term of ten (10) years with a production royalty of 5% of the gross value, fob the mine,
of the leased substance sold. The application must be submitted in a separate, sealed envelope
marked: “Sealed bid for competitive filing on Lease Unit No. , being offered for
potash leasing. Bids to be opened at 10:00 AM, Monday, July 28, 2008, at the School and
Institutional Trust Lands Administration office at 675 East 500 South, Suite 500, Salt Lake
City, Utah 84102.” No bid will be accepted unless it includes: 1) all the lands offered in a
particular leasing unit, 2) the entire bonus bid, and 3) is submitted on the attached Potash Leasing
Application, Form F (rev. 12-07). The bid checks of all unsuccessful applications will be
returned to the applicant.

POTASH LEASING UNITS

LEASING UNIT NO. DESCRIPTION COUNTY/ACRES
110 T28S, R25E, SLB&M San Juan
Sec. 16: Lots 1(32.45), 2(32.39), 3(32.48), 290.55 Acres
4(33.23), N¥2SY,
111 T29S, R23E, SLB&M San Juan
Sec. 2: Lots 1(39.88), 2(39.96), 3(40.04), 640.00 Acres
4(40.12), S¥2NY2, S¥ (All)
112 T29S, R23E, SLB&M San Juan
Sec. 16: All 640.00 Acres
113 T29S, R23E, SLB&M San Juan

Sec. 36: All 640.00 Acres
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DESCRIPTION

114

115

116

117

118

119

120

121

122

123

T29S, R24E, SLB&M

Sec. 32: All

T29S, R25E, SLB&M

Sec. 36: All

T29.5S, R24E, SLB&M

Sec. 32: All

T29.5S, R24E, SLB&M

Sec. 36: N¥%2NEYa, WY2, SWY4SEY4

T30S, R24E, SLB&M

Sec. 36: All

T30S, R25E, SLB&M

Sec. 2: Lots 1(19.36), 2(19.28), 3(19.20),
4(19.12), 5(40.00), 6(40.00), 7(40.00),
8(40.00), 9(40.00), 10(40.00), 11(40.00),

COUNTY/ACRES

San Juan
640.00 Acres

San Juan
640.00 Acres

San Juan
640.00 Acres

San Juan
440.00 Acres

San Juan
640.00 Acres

San Juan
1356.96 Acres

12(40.00), 13(40.00), 14(40.00), 15(40.00),
16(40.00), 17(40.00), 18(40.00), 19(40.00),
20(40.00), 21(40.00), 22(40.00), 23(40.00),
24(40.00), 25(40.00), 26(40.00), 27(40.00),
28(40.00), S¥ (All)

T30S, R25E, SLB&M

Sec. 16: All

T30S, R25E, SLB&M

Sec. 32: All

T31S, R25E, SLB&M

Sec. 16: All

T34S, R24E, SLB&M

Sec. 2: Lots 1(39.92), 2(40.00), 3(40.08),
4(40.16), S¥aNY2, S (All)

Sec. 3: Lot 4(40.13)

Sec. 4: Lots 1(40.12), 2(40.10), SWYiNEY,,
SYaNWYs, SWYa, NWY4SEY

San Juan
640.00 Acres

San Juan
640.00 Acres

San Juan
640.00 Acres

San Juan

1,080.51 Acres

Potash
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124

125

126
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128
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T34S, R24E, SLB&M

Sec. 6: Lots 6(37.97), 7(38.06), EX2SW¥4

Sec. 7: Lot 4(38.31), SEV4aSWY4
(Restricted Above 400 feet)

T34S, R24E, SL B&M
Sec. 16: All
Sec. 17: W¥LSWY4

Potash

COUNTY/ACRES

San Juan
234.34 Acres

San Juan
1,218.36 Acres

Sec. 18: Lots 1(38.36), 2(38.39), M&B [Part of NEY4,
Part of NEY4aNWY4] [141.61] (Restricted Above 400 feet)

Sec. 18: E¥%2SWYVY4, SEY4
Sec. 19: NWY4SEY,

T34S, R24E, SLB&M

Sec. 29: SWY4NEYs, SEVANWY4, NY2SWYa,
NWY.SEYa

Sec. 30: NEY4SWY4, NY2SEY4

Sec. 32: All

T34S, R24E, SLB&M
Sec. 36: All

T34S R25E, SLB&M
Sec. 2: Lots 1(43.06), 2(43.01), 3(42.97),
4(42.92), SYsNY, S¥s (All)

T34S, R25E, SLB&M
Sec. 32: All

T34S, R25E, SLB&M
Sec. 34: WY

Sec. 35: SEV4SEY,
Sec. 36: All

T34S, R26E, SLB&M
Sec. 2: Lots 1(24.63), 2(23.34), 3(23.58),
4(23.82) (All)

Sec. 4: Lots 1(42.79), 2(42.76), SYsNEY4, St

Sec. 5: SWVY,4, SY.SEY,

San Juan
960.00 Acres

San Juan
640.00 Acres

San Juan
651.96 Acres
San Juan

640.00 Acres

San Juan
1,000.00 Acres

San Juan
820.92 Acres
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T35S, R24E, SLB&M
Sec. 2: Lots 1(40.20), 2(40.18), 3(40.18),
4(40.16), S¥aNY2, S¥ (All)

T35S, R24E, SLB&M
Sec. 7: EY2SWY4, SEYs
Sec. 8: W¥LSWY4

T35S, R24E, SLB&M
Sec. 16: Lots 1(41.26), 2(40.90), 3(40.54),
4(40.18), S¥2NY2, S¥2 (All)

T35S, R24E, SLB&M
Sec. 32: All

T35S, R24E, SLB&M
Sec. 36: All

T35S, R25E, SLB&M
Sec. 2: Lots 1(39.63), 2(39.61), 3(39.59),
4(39.57), S¥aN¥2, S¥ (All)

T35S, R25E, SLB&M
Sec. 16: All

T35S, R25E, SLB&M
Sec. 32: All

T35S, R25E, SLB&M
Sec. 36: All

T35S, R26E, SLB&M
Sec. 2: Lots 1(29.62), 2(29.57), 3(29.67),
4(29.75) (All)

T35S, R26E, SLB&M
Sec. 16: All

T35S, R26E, SLB&M
Sec. 32: All

COUNTY/ACRES

San Juan
640.72 Acres

San Juan
320.00 Acres

San Juan
642.88 Acres

San Juan

640.00 Acres

San Juan
640.00 Acres

San Juan
638.40 Acres
San Juan

640.00 Acres

San Juan
640.00 Acres

San Juan
640.00 Acres

San Juan
118.61 Acres
San Juan

640.00 Acres

San Juan
640.00 Acres

Potash
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T36S, R24E, SLB&M
Sec. 2: Lots 1(20.90), 2(20.97), 3(21.05),
4(21.12), S¥%SY% (All)

T36S, R24E, SLB&M
Sec. 16: All

T36S, R24E, SLB&M
Sec. 32: All

T36S, R24E, SLB&M
Sec. 36: All

T36S, R25E, SLB&M
Sec. 2: Lots 1(20.19), 2(20.12), 3(20.06),
4(19.99), S¥:S¥ (All)

T36S, R25E, SLB&M
Sec. 32: All

T36S, R25E, SLB&M
Sec. 36: All

T36S, R26E, SLB&M
Sec. 32: All

T37S, R24E, SLB&M
Sec. 2: Lots 1(38.47), 2(38.39), 3(38.33),
4(38.25), SYaNYs, S (All)

T37S, R24E, SLB&M
Sec. 16: All

T37S, R25E, SLB&M
Sec. 2: Lots 1(38.40), 2(38.31), 3(38.23),
4(38.14), SN, S (All)

T37S, R25E, SLB&M
Sec. 16: All

COUNTY/ACRES

San Juan
244.04 Acres

San Juan

640.00 Acres

San Juan
640.00 Acres

San Juan
640.00 Acres

San Juan
240.36 Acres
San Juan

640.00 Acres

San Juan
640.00 Acres

San Juan
640.00 Acres

San Juan
633.44 Acres
San Juan
640.00 Acres
San Juan

633.08 Acres

San Juan
640.00 Acres

Potash
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156 T37S, R25E, SLB&M San Juan
Sec. 36: All 640.00 Acres

LEASING UNIT NOS. 157 & 158 CONTAIN ACREAGE WITHIN AN EXISTING BUREAU OF
LAND MANAGEMENT ("BLM™") WILDERNESS STUDY AREA (“"WSA"). A FEDERAL
JUDICIAL DECISION PROVIDES THAT REASONABLE ACCESS TO STATE TRUST LANDS
WITHIN WSA’S MUST BE GRANTED BY THE BLM; HOWEVER, THE SUCCESSFUL
LESSEE WILL BE REQUIRED TO APPLY FOR AND OBTAIN THE APPROPRIATE
EASEMENTS FROM THE BLM AT THEIR EXPENSE. ADDITIONALLY, THE SUCCESSFUL
LESSEE SHOULD BE AWARE THAT THE TRUST LANDS ADMINISTRATION WILL NOT
CONSENT TO LEASE TERM OR ANNUAL RENTAL SUSPENSIONS ON LEASES WHOLLY
OR PARTIALLY WITHIN EXISTING OR PROPOSED WSA’S BECAUSE OF RESTRICTIONS
PLACED UPON ACCESS OR AVAILABILITY OF SURROUNDING BLM LANDS FOR
LEASING AND/OR OPERATIONS.

157 T37S, R26E, SLB&M San Juan
Sec. 16: All 640.00 Acres
158 T37S, R26E, SLB&M San Juan
Sec. 32: All 640.00 Acres
159 T38S, R24E, SLB&M San Juan
Sec. 2: Lots 1(41.44), 2(41.42), 3(41.42), 645.68 Acres
4(41.40), S¥:NY5, S% (All)
160 T38S, R24E, SLB&M San Juan
Sec. 16: All 640.00 Acres
161 T38S, R24E, SLB&M San Juan
Sec. 36: All 640.00 Acres
162 T38S, R25E, SLB&M San Juan
Sec. 2: Lots 1(39.69), 2(39.83), 3(39.97), 639.60 Acres
4(40.11), SY¥aN¥%, S¥2 (All)
163 T38S, R25E, SLB&M San Juan
Sec. 16: All 640.00 Acres
164 T38S, R25E, SLB&M San Juan

Sec. 32: All

640.00 Acres
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Page Twenty-Three
DESCRIPTION COUNTY/ACRES

T38S, R26E, SLB&M San Juan
Sec. 16: All 640.00 Acres
T38S, R26E, SLB&M San Juan
Sec. 32: All 640.00 Acres
T39S, R25E, SLB&M San Juan
Sec. 2: Lots 1(40.02), 2(40.05), 3(40.09), 640.28 Acres

4(40.12), S¥2NY2, S¥2 (All)
T39S, R25E, SLB&M San Juan
Sec. 16: All 640.00 Acres
T39S, R26E, SLB&M San Juan
Sec. 16: All 640.00 Acres
T21S, R12W, SLB&M Millard
Sec. 32: All 640.00 Acres
T22S, R11W, SLB&M Millard
Sec. 2: Lots 1(41.95), 2(42.12), 3(42.29), 1286.24 Acres

4(41.29), 5(39.22), 6(39.53), 7(39.84),

SYVNEYs, SEVANWYL, EYaSWYa, SEYa
Sec. 16: All
T22S, R12W, SLB&M Millard
Sec. 16: All 1280.00 Acres
Sec. 32: All
T23S, R12W, SLB&M Millard
Sec. 16: All 1,920.00 Acres
Sec. 32: All
Sec. 36: All
T24S, R12W, SLB&M Millard
Sec. 2: Lots 1(40.80), 2(40.81), 3(40.81), 1,283.24 Acres

4(40.82), S¥2NY2, SY2
Sec. 16: All

Potash
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BITUMINOUS SANDS — ASPHALTIC SANDS LEASING UNITS

The lands listed below are available for lease under the bituminous sands — asphaltic sands (“tar
sands”) lease category. As defined by administrative rule, R-850-22-200, the term “bituminous —
asphaltic sands” means rock or sand impregnated with asphalt or heavy oil and is synonymous
with the term “tar sands”. This lease category does not cover any substances, either combustible
or non-combustible, which are produced in a gaseous or rarefied state at ordinary temperature
and pressure conditions other than gas, which results from artificial introduction of heat. Nor
does this category embrace any liquid hydrocarbon substance, which occurs naturally in a liquid
form in the earth regardless of depth, including drip gasoline or other natural condensate
recovered from gas. The bituminous — asphaltic sands category does not include coal, oil shale,
or gilsonite. The Trust Lands Administration does not guarantee that there are deposits of
bituminous — asphaltic sands on the selected lands. The offered land have been designated a
multiple mineral development (MMD) area and will be managed under Agency rule R850-22-
1000. The lands are hereby offered for lease by competitive filing at an initial royalty rate of 8%
of the gross value of each marketable product. Minimum annual rental, regardless of acreage
shall be no less than $500.00 or $1.00 per acre, whichever is the greatest. The lease will also
carry an advanced minimum royalty payment of $10.00 per acres, which will be an annual
payment in addition to the annual rental payment. The minimum acceptable bonus bid is listed
separately for each leasing unit (See leasing units below). The minimum bonus bid will be
applied to the first year annual rental of $1.00 per acre and the first year advanced annual
minimum royalty of $10.00 per acre. Annual rental and advanced annual minimum royalty can
be deducted from actual production royalties for the year in which they accrue. The filing period
ends at 5:00 P.M., Friday, July 25, 2008. Each applicant should include only one leasing unit
per application which must be on the Competitive Lease Offering Application, Bituminous —
Asphaltic Sands Lease Form D (rev. 10-01-07), or copies thereof, as attached to this offering.
The application must be accompanied by two checks — one check for the bonus bid for the
leasing unit and one check for the $30.00 application fee. All application fees are forfeited to the
Trust Lands Administration. Each application must be submitted in a separate, sealed envelope
marked: “Sealed bid for competitive filing on Leasing on Leasing Unit, No. being
offered for bituminous-asphaltic sands leasing. Bids to be opened at 10:00 A.M., Monday,
July 28, 2008, at the School and Institutional Trust Lands Administration’s office at 675
East 500 South, Suite 500, Salt Lake City, Utah 84102-2818.” No bid will be accepted unless
it includes: (1) all the lands offered in a particular lease unit, (2) the entire bonus bid and $30.00
application fee, and (3) is submitted in the manner required on Bituminous — Asphaltic Sands
application form. Bid checks of all unsuccessful applicants will be returned to the applicant.
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BITUMINOUS SANDS — ASPHALTIC SANDS LEASING UNITS

LEASING UNIT NO. DESCRIPTION COUNTY/ACRES

LEASING UNIT NO. 175 IS IN A DESIGNATED MULTIPLE MINERAL DEVELOPMENT
AREA. FOR MORE INFORMATION, REFER TO THE SCHOOL AND INSTITUTIONAL
TRUST LANDS ADMINISTRATION RULES AND REGULATIONS AT R-850-22-1000. UNIT IS
CURRENTLY LEASED UNDER AN OIL, GAS, & ASSOCIATED HYDROCARBONS LEASE
BELOW A DEPTH OF 1000 FEET.

LEASING UNIT NO. 175 IS LOCATED WITHIN THE USGS ASPHALT RIDGE KNOWN
BITUMINOUS - ASPHALTIC SANDS AREA. THE MINIMUM ACCEPTABLE BONUS BID
FOR LEASING UNIT NO. 175 IS $50.00 PER ACRE AND EACH FRACTIONAL PART OF AN
ACRE. THE LEASE WILL INCLUDE THE BITUMINOUS - ASPHALTIC SANDS RESOURCES
TO ADEPTH OF 1,000 FEET BELOW THE SURFACE.

175 T4S, R20E, SLB&M Uintah
Sec. 23: N¥:NEYs, EVWYs, SYSEY, 1138.22 Acres
Sec. 24: Lots 2(32.30), 3(32.95), 4(32.97),
WYEYs, NYaNWY
Sec. 26: EY%, EVAWY




SCHOOL & INSTITUTIONAL TRUST LANDS ADMINISTRATION OFEEICE USE ONLY
COMPETITIVE LEASE OFFERING APPLICATION APPLICATION NO.
OIL, GAS AND ASSOCIATED HYDROCARBONS s
; MH
Applicant Name: NS
SM
Address: UNIV
DEAF
IB
i i USH
City State Zip Code SYDC
RES
PB
Telephone No. USU
OTHER
Applicant hereby applies for an oil, gas & associated hydrocarbons lease on | TOTAL
the following described leasing unit located in County, State of Checked by
Utah, as listed on the Lease Offering.
Leasing Unit No. * Sections(s) Twn Rng Meridian Acres

REQUIREMENTS AND CONDITIONS: 1) One leasing unit per application form; 2) Applicants are required to submit
a check in the amount of $30.00 as a non-refundable application fee AND a separate check in the amount of the bonus
bid; 3) All application fees are forfeited to the School and Institutional Trust Lands Administration; 4) The Applicant
offers a minimum bid of $40.00 or $2.00 per acre or fraction thereof per annum rental, whichever is greater; 5)
Applicant does hereby bid and deposit with this application the sum of $ as first year’s
rental and as a bonus amount to secure a lease for the above described leasing unit; 6) Bonus bid checks will be returned
to unsuccessful applicants.

The successful Applicant must accept an oil, gas and associated hydrocarbons lease in the form currently offered by the
School and Institutional Trust Lands Administration subject to the requirements of the laws of the state of Utah and the
rules governing the management of the School and Institutional Trust Lands Administration. Failure of funds or failure
to execute a lease within 30 days of receipt shall constitute a forfeiture of the bonus bid and termination of the lease
agreement. If the applicant is a firm, association or corporation, the date such entity became qualified to do business in
the state of Utah was

Applicant’s Signature

By:
**(Attorney-in-fact) Signature

** Application filed by an attorney-in-fact in behalf of the applicant shall not be accepted unless there is sufficient evidence on file with the Trust
Lands Administration that the applicant authorized the attorney-in-fact to apply for and execute the lease in his behalf.

This bid form cannot be used for bidding on either surface lands or other mineral commodities. (See SITLA
Rule R850-3-300.) For questions or information call (801) 538-5100.

FORM B (rev.4/07) This document can be reproduced



SCHOOL & INSTITUTIONAL TRUST LANDS ADMINISTRATION OFEEICE USE ONLY
COMPETITIVE LEASE OFFERING APPLICATION APPLICATION NO.
METALLIFEROUS MINERALS APPLICATION s
; MH
Applicant Name: NS
SM
Address: UNIV
DEAF
IB
i i USH
City State Zip Code SYDC
RES
PB
Telephone No. USU
OTHER
Applicant hereby applies for a mineral lease on the following described | TOTAL
leasing unit as listed on the Lease Offering, situated in County, Checked by
State of Utah, for the purpose of mining the following mineral(s) therefrom;
Metalliferous Minerals.
Leasing Unit No. * Section(s) Twn Rng Meridian Acres

REQUIREMENTS AND CONDITIONS: 1) One leasing unit per application form; 2) Applicants are required to
submit a check in the amount of $30.00, as a nonrefundable application fee, AND a separate check in the amount of
the bonus bid; 3) All application fees are forfeited to the School and Institutional Trust Lands Administration; 4)The
Applicant offers a minimum bid of $500.00 per lease unit, regardless of acreage, or $1.00 per acre, (fractional acres
are rounded up to one full acre) which ever is greater; 5) Applicant does hereby bid and deposit with this application
asumof $ as first years rental and as a bonus amount to secure a lease for the above described
lease unit; 6) Bonus bid checks will be returned to unsuccessful applicants.

The successful Applicant must accept a metalliferous minerals lease in the form currently offered by the School and
Institutional Trust Lands Administration subject to the requirements of the laws of the State of Utah and the rules
governing the management of the School and Institutional Trust Lands Administration. Failure of funds or failure to
execute a lease within 30 days of receipt shall constitute a forfeiture of the bonus bid and termination of the lease
agreement. If the applicant is a firm, association or corporation, the date such entity became qualified to do business
in the State of Utah was

Applicant’s Signature

By:
** (Attorney-in-fact) Signature

** Application filed by an attorney-in-fact in behalf of the applicant shall not be accepted unless there is sufficient evidence on file with the Trust
Lands Administration that the applicant authorized the attorney-in-fact to apply for and execute the lease in his behalf.

This bid form cannot be used for bidding on either surface or oil, gas & hydrocarbon lands. For questions or
information call (801) 538-5100.

FORM C-2 (rev. 11-05) This document can be reproduced



SCHOOL & INSTITUTIONAL TRUST LANDS ADMINISTRATION

COMPETITIVE LEASE OFFERING APPLICATION SEEL?EAUTSIEOCN”\I'\]LOY
POTASH LEASE APPLICATION '
SCH
Applicant Name: MH
NS
. SM
Address: UNIV
DEAF
IB
City State Zip Code USH
SYDC
RES
Telephone No. PB
usu
Applicant hereby applies for a mineral lease on the following described TOTAOLTHER
leasing unit as listed on the Lease Offering for the purpose of mining the
following mineral(s) therefrom; POTASH Checked by
Leasing Unit No. * Section(s) Twn Rng Meridian Acres

REQUIREMENTS AND CONDITIONS: 1) One leasing unit per application form; 2) Applicants are required to
submit a check in the amount of $30.00, as a nonrefundable application fee, AND a separate check in the amount of
the bonus bid; 3) All application fees are forfeited to the School and Institutional Trust Lands Administration; 4)The
Applicant offers a minimum bid of $500.00 per lease unit, regardless of acreage, or $4.00 per acre, (fractional acres
are rounded up to one full acre) which ever is greater; 5) Applicant does hereby bid and deposit with this application
asumof $ as first years rental and as a bonus amount to secure a lease for the above described
lease unit; 6) Bonus bid checks will be returned to unsuccessful applicants.

The successful Applicant must accept a Potash lease in the form currently offered by the School and Institutional
Trust Lands Administration subject to the requirements of the laws of the State of Utah and the rules governing the
management of the School and Institutional Trust Lands Administration. Failure of funds or failure to execute a
lease within 30 days of receipt shall constitute a forfeiture of the bonus bid and termination of the lease agreement.
If the applicant is a firm, association or corporation, the date such entity became qualified to do business in the State
of Utah was

Applicant’s Signature

By:
**(Attorney-in-fact) Signature

** Application filed by an attorney-in-fact in behalf of the applicant shall not be accepted unless there is sufficient evidence on file with the Trust
Lands Administration that the applicant authorized the attorney-in-fact to apply for and execute the lease in his behalf.

This bid form cannot be used for bidding on either surface or oil, gas & hydrocarbon lands. For questions or
information call (801) 538-5100.

FORM F (rev.12--07) This document can be reproduced



SCHOOL & INSTITUTIONAL TRUST LANDS ADMINISTRATION OFEEICE USE ONLY
COMPETITIVE LEASE OFFERING APPLICATION APPLICATION NO.
BITUMINOUS — ASPHALTIC SANDS s
; MH
Applicant Name: NS
SM
Address: UNIV
D&D
IB
i i USH
City State Zip Code SYDC
RES
PB
Telephone No. USU
OTHER
Applicant hereby applies for a mineral lease on the following described | TOTAL
leasing unit as listed on the Lease Offering for the purpose of mining the Checked by
following mineral(s) therefrom: Bituminous — Asphaltic Sands
Leasing Unit No. * Section(s) Twn Rng Meridian Acres

REQUIREMENTS AND CONDITIONS: 1) One leasing unit per application form; 2) Applicants are required to
submit check in the amount of $30.00, as a nonrefundable application fee, AND a separate check in the amount of
the bonus bid; 3) All application fees are forfeited to the School and Institutional Trust Lands Administration; 4)
The Applicant offers a minimum bid, and agrees to pay rentals and royalties as described in the particular
bituminous — asphaltic sands leasing unit numbered above in this application, as contained in this lease offering; 5)
Applicant does hereby bid and deposit with this application a sum of $ as first years rental and
as a bonus amount to secure a lease for the above described leasing unit; 6) Bonus bid checks will be returned to
unsuccessful applicants.

The successful applicant must accept a bituminous — asphaltic sands lease in the form currently offered by the
School and Institutional Trust Lands Administration subject to the requirements of the laws of the State of Utah and
the rules governing the management of the School and Institutional Trust Lands Administration. Failure of funds or
failure to execute a lease within 30 days of receipt shall constitute a forfeiture of the bonus bid and termination of
the lease agreement. If the applicant is a firm, association or corporation, the date such entity became qualified to do
business in the State of Utah was

Applicant’s Signature

By:
**(Attorney-in-fact) Signature

** Application filed by an attorney-in-fact in behalf of the applicant shall not be accepted unless there is sufficient evidence on file with the Trust
Lands Administration that the applicant authorized the attorney-in-fact to apply for and execute the lease in his behalf.

This bid form cannot be used for bidding on either surface or oil, gas & hydrocarbon lands. For questions or
information call (801) 538-5100.

FORM D (rev. 10-01-07) This document can be reproduced
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